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REPORT FOR THE PERIOD BEGINNING 06/28/2003 AND ENDING ___06/25/2004

= ~uwulTED REPORT SEC FILE NUMBER
FORM X-17A5 = 8 31934
PART Il
‘ AN FACING PAGE .
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

[N

. OFHCIAL USE ONLY
Philadelphia Corporation For Investment Services X

FIRM 1D. NO
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) T
1650 Market Street Suite 3050
: (No. and .Street)
Philadelphia PA 19103
(City) - (Stare) (Zip Code)

AME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Kathleen D. Hartung : 215- 419 6407

(Area Code — Tedephone No.)

| . B. ACCOUNTANT IDENTIFICATION

\NDEPENDENT PUBLIC ACCOUNTANT whosé opinion is contained in this chbn'
KPMG LLP e ' B ' o

MName — :/ indivactual, State iast, fus:, muddie name)

L 1601 Market Street | . Philadelphia . PA 19103
Vi addres) . (Cuy) {Swute) Zip Code)
'[ZHECI\‘ ONE:

L Cenified Public Accountant

— Public Accountant . PQ@CESSED
l 0 Accountant not resident in United States or any of its possessions. %
7]

Q
FOR OFFICIAL USE ONLY e 07 28@%

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
ust be supporied by a statement of facts and circurnstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

LC 1410 (3-91) Poctestial pecsons who are to respond to the collection of informatian
contained in thic form are not required to cespond unless the form dicplags
a currentliy valid IIYNY T conreol number.

X
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OATH OR AFFIRMATION

1, __ Kathleen D. Hartung ' L swear (or aff‘um) that, to the

best of my knowledge and belief the accompanying ﬁnanaal statement and supporting schedules pertaining to the firm of
Philadelphia Corporation for Investment Services as of
June 25° ¥§ 2004 are true and correct. I further swear (or affirm) that neither the company

- nor any partner, proprietor, principal officer or duector has any pmprxctaxy interest in any account classified soley as that of
a customer, except as follows: .

N\

o Kb e

f Financial Officer & Vice Presidentc

Tide

Wc/ééc(b%ﬁw/p«/‘é C@ N NOTARAL SERL

e |
Notary Publie FREDERICK A, BLUEFEILD, Notary Puslic
Tredyfirin Twp., Chester Courity §

nAn

My Comraission Expires Oct. 4, 2004

This report** contains (check all apphcablc boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Finandal Condition.

{¢) Stazement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.

() Statement of Changes in Liabilities Subordmazed to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve chuucmcms Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(I An Oath or Affirmation.

(m)A copy of the SIPC Supplemental Report.

(n) A repon describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

é BB S HB B b B R

PESES)
>

**For conditions of confidential treatment of certain portions of this Siling, see section 240.17a-5(ej(3).
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Form
X17A-5

SECURITIES AND EXCHANGE COMMISSION

OMB APPROVAL
OMB Number.  3235-0123]
Expires: Seplsmbar 30, 1938
Estimated average burden
Washington, D.C. 20549 hours per responsa . . . 12.00

UNITED STATES

FOCUS REPORT

{Financial and Operational Combined Uniform Single Repon)

PART Il

(Please read instructions before preparing Form.)

This report |s balng filed pursuant to (Check Applicable Block(s)k

1) Rule 17a-5(a) 2) Rute 17850 [  [17]

4] Spetlal request by designated examinlng authority

3) Aule 17a-11

5) Qther .

NAME OF BROKER-DEALER SEC FILE NQ.
. 8-31934 [14]
Philadelphia Corp.for Invt. Svcs. (73] FiAMLD.NQ.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No) 11-015275 [1s]
1650 Mark g S 3050 I,__I FOR PERIOD BEGINNING (MM/DD/YY)
rket St. Ste, 20
© 7 (No. and Straal) 06/28/2003 l 24 ]
AND ENDING (MM/DDIYY)
Philadelphia [21 1 PA [22] 19103 [23 ] (5]
(Clty) {Stata) {Ztp Cods) 06/25/2004 25
) NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Cods)—Telaphona Na.
Kathleen D. Hartung fa0] (215) 419-6407 [31]
NAME([S] OF SUBRSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: o OFFICIAL USE =
32 33
3 is
36 37
38 ag
r ' ) DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? ves[ xJao| nof_ Jat]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ' _

_ EXECUTION:

as praviously submitted.

The registranybroker or dsalsr submitting this Forrmn and its attachments and the parson(s)
by whom it is exacutad represent haraby that all information contained therein is true, cor-
tect and complate. it is undsrstoad that all required {tems, statements, and schadules are
considered intagral parts of thls Farm and that the submission of any amendment represents
that all unamended {tems, statements and schedulfes remain true, correct: and complete

oY)

Dated the
Manual sig

N

_day of QU(}/UWS

a0 0¥

L |

Porential presans who are 1o respand to the callection of infacmarion
concaioed in thie form ace oot coquired o compond unleae the form dieplags

Prmcnperxecutlve Officer or Managing Partnar

2) M 1 M)Qjm/‘

Prifcipal Financial Offacer or Partner

3

Principal Operations Officer or Parner

ATTENTION—Intentional misstatements or omissions of facts consti-

tute Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a}}

SEC 1695 (10-91) 1 0f 28

a eurcencly valld OB coarrol numbar.



|

TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whosa oplnion Is contained In this Report
NAME (If individual, stata tast, first, middia name '

\ i .
g R ) . “’
! B ,

KPMG LLP , - ' 7]
ADDRESS .
Number and Straetl City ] State . ZIp Code :
CHECK ONE
0 Certitiod Publlc Accountant FOR SEC USE
[ puniic Accountant
{J Accountant not rasident In United States

or any of Ita possassions .

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPOAT PATE DOC. SEQ. NO. CARD
MM/DOYY

1T [ Tal
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FINANCIAL AND OPERATIONAL gfnh'f'B]wED UNIFORM SINGLE REPORT

?ROKER OR DRALER Philadelphia Corp. for Investment Services

N|2

HEEEERE
STATEMENT OF FINANCIAL CONDITION '
a3 of (MMMONY) 06/25/2004 89
SEC FILE NO. 8-31934 B8
Cansol(dated L L 194
Unconsolidated |_X_| | 189
ASSETS .
Allowable Non-Allowable Tatal
1.Cash e T Ts 4,227 [a00] 5 4,227 [75a )
2. Cash sagregated {n compliance wit 8 .
and omagr tggula\i‘ons . p( ....... !Med m .. 941 l 219 l ' 941 {780}
3. Receivable from brokers ac dealars and -
clsaring organizations:
A. Falled to delivec
1. includatile (n “Fonmula for Resarve
Requirements’ .. .........ouvenni... 220
b o 11 T 24 I—m
B. Securitias bomrowed:
1. Inciudable in "Formula tor Reseive
Requiremants ..............oevue... 240
b2 oL T- Y 250 760
C. Omnibus accounts:
1. tncludable tn “Formula for Reserva
Raquitaments” .. ... ..cvveeennnn. ... . 280
2 Ol e ene et ! 270 780
D. Clsaring organizations:
1. Includable in “Formmula for Ressove
Requirements” . .............ouien.. 280
2 OthAT e 121,201 | 280 121,201 €0a
E Other............ TR 300 | § {550 ]y 80
4. Receivablas from cusiomers:
A. Securities accounts: ’
1. Cash and fufly sacured accounts . ... .. 310
2. Partly secured accoumts .............. 20 560
3. Unsecured accounts ... .. I 570
B. Commodity a0CouUnts ... .ovrneeeon.. .. 33 6480
C. Allowance for doubtful accaunts .. ..... R 3338 ) ¢ )] &8 l 820 |
§. Recalvables from non-cuslamars:
A. Cash and fully secured accounts......... 340
B. Partly sacurad and unsacured accounts . . . K] {600 | 830
6. Secuities purchased under agraaments
T 0B e 3sa |1 £06 840
7. Sacuritles and spot commoditias owned,
at market value:
A. Bankers ecceplances, centificatas of
deposit and commercial paper........... 37a
B. U.S. and Canadlan govemmant
obligations ...... g .............. DU J 380 l
C. State and municipal govarnment
ODHGANOMS .« v v e e et eaea . 380
D. Carporate obligations .................. ! 400

OMIT PENNIES

SEC 1635 30! 28
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FINANCIAL AND OPERATIONAL E}?}%{_B&NED UNIFORM SINGLE REPQRT

BROKER OR DEALER Philadelphia Corp, for Investment Services asot__06/25/2004
| STATEMENT OF FINANCIAL CONDITION
ASBETS
Allowabla Manaliowahia Total
. —_— 2hngiowana
E. Stocks and wamants ................... Ts 7,932 | 410
F. Options «.ovvvunnnnn... S 420
G. Arbltrage ......... e 422
H. Other 88GUANSSE « ..« oo eeeveseeeenens 978,806 | 424
I Sport commaditios . ................... 40 s__ 986,738 [8s0 ]
8. Securltles owned nat readily marka(able: '
A. At Coat....ls 130 [aaa] s _ 810 [(s0 ]
9. Other investmants not faadily marketahls; : .
A. At Cost..... $ [140] : _
8. At estimated fairvaiue ................. 450 [0 | a7o
0. Sacuritles borrowed under subordination
agresments and panners' individual and capl-
tal sgcuritlas accaunts, at market valua:
A. Exemplad : PP
gecuritles .. .§
B. Other....... 3 : 18a |Y, [eaa ] [83 ] [aea ]
11. Setured demand notes-
markat valua of coffateral:
A. Exsmpted pr=s
eaecyrities . ..§
8. Othar....... $ 160 470 I 640 ] l 88a '
12. Membarghips [0 axchanges:
A. Owned, at market
value . ...... $ [ 100 l
B. OWNEd @t COSE v o vv et innes [650 |
C. Contrdbutad for uss of company,
BMarkat VAl .. .. .. e M [esa] [800 |
13. (nvestmant {n and racejvabiea {rom affiilatas,
subsidiarias and assoclated partnerships . .. .. {280 ] [era]Y 10
14. Property, fumiture, squipment, laagenold
improvaments and rights under leasa
agresments:
At cost {net of accurnulalad depreciation
and BMOMIZRUON) + v en e e e e aereenes 480 49,292 [asa] 49,292 [a2]
18. Other Assats: . ' ’
A. Dividenda and interest raceivabla ... ..... 500 | . 660
B. Frae hIPMONtS . ......ooooieee i . 610 : 700
C. Loans and advances Y 620 710
D. MiSCaIlaNeouS . o« v\ eeeene s innnns " 345,000 | &30 Y 107,809 | 7120 452,809 |83
16. TOTAL ASSETS . ..ovvvennn, s 1,458,107 |64 lis 157,101 |0} s 1,615 840
OMIT PENNIES

|}

1

SEC 1695 50f 28



FINANCIAL AND OPERATIONAL gfﬂh%l_BI:NED_UN!FORM SINGLE RERORT.

*Brokers or Dealars elacting the aftemative net capital requirement mathod need not complata thesae cofumns.

BROKER OR DEALER Philadelphia Corp. for Investment Services -  ssof__06/25/2004
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al : Non-A.l
Liabiiittes Liabliities* Liabilities* Totai
17. Bank loans payahis:
A. {ncludable in “Formula for Raserve .
Raqulaments” .........coievrveaannnn ] 1030) § 1240 $ 1450
B. Other.......... e Coeenn 1040 | g : 12501 1470
18 Securitiea sald under repurchase agreemant 1260 1480
19. Payable 1o brakers of dealers and
clearing organizationa:
A. Falled 10 racaiva:
1. Includahie in “Formuta for Raserve
Requlraments™......... P 1060 1270 1480
2 Other..... veeraan e riraeeareaan 1080 1280 1600
8. Securitlas laanad:
1. Includabte in "Formuia for Reserve
Requirements™. . ......... e 1070 M 1510
2 OB ettt ! 1080 11200 | 1620
C. Omnlbug eccounts:
1. includable In “Farmuia for Reserve
Requlremants™. .........oveeennennn. 1080 1520
2 OMBL. ce e, 1005 |, [1300 1540
D. Clearing crganizations:
1. Includabla In “Formula for Reaerve
Requirements™.........ooiveeennten. 1100 1550
b o 1T 1103 1310 1584
1= o1 e 1320 1670
20. Payable ta customers:
A. Secudtlrs accounte-inciuding frea cregiis
of ... 18 ' i absa 1120 M 1580
B. Commoditias accounts ........c.oenvuu. ! 1136 | 1330 | 1690 |
21. Payable ta non customars:
A. Sacuritled BCCOUNIE ... vvverrenaneranns 1140 1340 1600
8. Commadities accounts ....... e 1160 1360 1610
22. Secuqitlas sold not yel purchased at market
o gpegra aieae (%] 18] [
23. Accounts payshle and accured Habllitles
and gxpansas:
A Drafts payable ...............iien..s ‘ : 11680 1630
B. Accounts payable........ e 148,695 |uia 148,695 |1840
C. Income taxas payable .................. ~103,23A | V180 S 103,236 1880
0. Daferrad INCOME taxXeS ... ovovrvennnn.- ,'. l137ﬂ l 1860
E. Accruad axpansas and ather lahtfitles . ... 144,115 |18 144,115 |1e70
o M 44 422 (1200 {1a80] 44,422 |1e80
OMIT PENNIES

SEC 1695 7 of 28



FINANCIAL AND OPERATIONAL SER%BI:NED UNIFORM SINGLE REPORT

"

BROKER OR DEALER Philadelphia Corp. for Investment Services . esot__06/25/2004

L]

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (cantinuad)

Al NonAll

Liatllties Liablilties* Liabliiiles“ Total
24, Notes and marigages payabls:
A URBICUMR o . vtveee i aaeanas 5. 1210 . T 1680
& Secured . ..... TR 3 1211] ¢ {130 | 1700
25. tiabliittea subordinated to cialms
of general creditors:
A. Cash bOMOWINGS: .. covnierrvrraceannns INGO l I 1710 l
1. from outsiders J § l 870 [
2 Includes equity subordination (15¢3-1(d))
of.... : $
8. Sacuritias borrawings, at market valus .. .. ] 1410 ] |1720 I
from oulsiders 3 S50
C. Pursuant 10 secured demand note
callataral BOMEEMANtS: .. .- voeve e aesnos 1420 [} {17a0]
1. fram autsiders  § [1000]
2 Includes equity suboardination (15¢3-1(d)
of.... $ 1010
D. Exchange memberships contdtutsd for
use of company, at markst value . ........ Y 1430 1740
E. Accounts and other bormawings nat
qualified for net capital purposss ........ 1220 1440 1750
26. TOTAL LIABILITIES «. . ovvevennn. ) 440,468 J1230] 5 1450 g 440,468 1760
Qwnership Equlty .
27. SOI8 DIOPABIGISIIP .+ e e e ore e vne es e et e et vt st aaevae e e et ens e $ 1770
28. Parinership-limiled pantners................ 3 fwoza] . . 1784
20. Comoration:
A, PUBIBITEA SI0CK . . oot ot eenen e e e e e et ottt e et ettt e et e et e e _ 1781
B. COMIMON BIOCK « « + v e e ee et et e e e e e et e e e e e e e e T b 10 J17m2
C. AQGHONA! PRIAHN CBPITAL ...\ v et ereetae e tert e e et et e e e e e e e 348,894 |1183
D. RALAINEG BAMINGS + - e eeen e e e e e et e e e e e e e e e e e e 825,836 |1794
B TOM o vvveeoemeernnerenns e e e 1,174,740 1788
F. L0886 CaPIAl SIOCK [N IIBASUIY + -« -nnonn e eeece s an et e e e e e ae e e e e e e e e )l 1786
30. TOTAL OWNERSHIP EQUITY - ee e et e e e e e e e e e e s 1,174,740 {1800
an. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...ttt ettt e s 1,615,208 [1a10]

OMIT PENNIES

*Brokars or Dealers alecting tha aftarnative net capltal raquiramant method naed not complete these columns.

SEC 1695 9of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART
[\EROKER OAR DEALER Philadelphia Corp for Investment Services asof ___06/25/2004
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Conditian = 1tem 1800). - -« - - veuernvenarannnnnn. ... 1,174,740 {3480
2. Deduct; Ownarship equity not allowabis 107 Nat Capltal .. ... ..ot vttt e iva i eeeaianis )| 3480
3. Total ownership equity quaiified far Nat Capital .. .... et e et e 1,174,740 }‘500
4, Add: '
A. Liatilitjes subordinated 1o clalms of genaral creditors allawabie in computation of net capital ........... 3520
B. Othar (daductions) or allowalle CrEILS {LIBY . .« v - «eernamnmn et et ee et eeneeaariaeetanasannnnn. » 3626
5. Total capital and afiowasls subordinated IBbIINIBE ..........oov.oerecsee e 1,174,740 |s3s30
8. Deductiona sad/or charges: '
A, Totdl nonaliowabla asaetls
gtagr‘r‘le::“of Fln;n:-lal Ccrmn (Nates Band C).vveeerreeennnnnnnannns $ 157,101 [a3s4a]
1. Additianal chargss for customers' and
NON-CUBIOMANE' SACUMEY BECOUNTS . ¢ e et e vreenecrcanenoanearanans (] ’3550 I
2. Additional charges for cuslamers’ and
non-cuatamers' commeodity accounts . .......... e 3580
B. Aged (ail-lo-deliver. oo e e e 3570
1. NumMberof eMms .....v.vevurrvrennn.. \ _| 3450
- C. Agad short security diffarsncas-lass
TB8AIVE Of ... oe i reeeer i, s M|, [ase]
nUMbAr Of IBMS . . o evvveeeereernnns. 3470
D. Sacured demand Nota daflclanty « ..o oo v vvit i me et a i 1560
E. Commodity futuras contracts and spol commodlities
- proprlatary cepital charges ..........c.ovn. e et 3600
F. Othar deductions andfor Chargas ... ......vvervenneeraeinenns e 3810
G. Daductiona for accounts canled under Rula 15¢3-1(aX8), (aN7) and (CK2Xx} . . 3616 :
H. Total daductions BNMIOE CHAIGEE - .. ... eunn e e te ettt e e e e et s o n e aae et e an (_ 157,101)]as2
7. Othar edditions anG/or alOWADBIE Crac1B {LIBI . v o v v vt e vttt ettt e e e e . 3830
8. Nat capital before halrcuta on securities posltions ., ..o .ove oo i e 1, 0_1 7,639 |3ax
B. Halrcuts on securities: (computad, whare applicable, pursuant 10 16c:H(f))
A. Contractual 86Curttias COMMIMENLS - .. v vysereeronneeeanrecennns $ 3660
8. Subordinated 8ecurltlas BOMOWIAGS . -+ v v vvve e i e eaann 3870
C. Trading and {nvestmant securitias:
1. Bankers' acceplances, canificatas of daposit and commarclal papar . .. .'. 3680
2. US. and Canadian governmant hlQAYONS « - - «v v v onveeerannnen.. 3680
3. State and municlpal government abligations ....... ...l 3700
4, Corporata abligationd . .«.ou ettt e 710
5. BIOCKS A WATAMIS .+ +ovee e v e e eeeras e e e emae e e eenas 1,190 lsrz
B, OPUONE . vv v ieeree e eeeet i aainenens e s 730
LAV 11 T PN 3732
T B, OUNGI BECUMHAS « vt eeers et e e e ee e e ae e e e M 19,576 {314
D. UNAUS CONCOALAMUON « . e e et eetee et e e e e e e e 3850 _
LI 1Tt o - 3735 20,766)| 3740
10, NBE G . o ettt e e e 996,873 {3750

OMIT PENNIES

SEC 1695 110f 28




FINANCIAL AND OPERATIONAL FSPA)RI\}II_B'%NED UNIFORM SINGLE REPQRT

BROKER OR DEALER  Philadelphia Corp..for Investment Services s of _06/25/2004

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A .
11. Minimum ne! capital raqulired (B34% of 1iN8 18) .. ... vverernaeeennnn e 5 © 29364 [arse]
12. Minimum dollar net capital requirement of raporting broker or dealer and minimimum net capltal requirement '

of subsidiaries computad in accordancs WIth NOIB fA) « .o vvuniee e eas et enae e ie e riaariniaunns $ 250,000  Jarss
13. Nat capital requirement (greater of line 11 or12.......... e e taaiaans e e e s 250,000 jarse
14. Excass pel capital (lina*10 f8ss 13} .. ......ooeant et [ v s s $ 746,873 larg
15. Excass net capltal at 1000% (N 10 1656 10% Qf TAE T3] «.vvvvennsn s aneeae e oeeenenn . sl 952,826 |3ma

COMPUTATION OF AGGREGATE INDEBTEDNESS

18. Total A.l. liabillties from Statemont of Financial CONGINON .. ....xverreeereeerreine e ., cel S 440,468 [areq]
17. Add: '

A. Drafts {OF IMMeiats CIEM . . ..o\ v v e e eenrrereeneee e eeaneanees 1s [ag0a]

8. Market valus of securities horrawad far which no aquivalant value

Ispaldorcredited .. ....... ... it PN $ : -~ 13810

C. Other unrecarded amaunts (List) .. ... ooov i H 8201 ¢ 3830
18. Deduct: Adjustmant based on depasits in Spectal Resarva Bank Accaunts (1563 UCHIKVI ... . ... .......... $ 838
19, Total AgQrogato INABBIAANGSS . .o\ veerr ettt te e e na e et e ea e s me e e et e s 440,468 3840
20. Percantage of aggregate Indehtednass to net capital {lina 18 + by line 10).... .. ... i Y 44 | 3850
21 Percentage of aggregate Indebtednass to nat capital affer anticipatad capital withdrawals

(IN@ 19 + by HNo 10 1855 HBM 4BB0 PAGS T -« o' v vs v e nnmetan e oo et e e e et et e e % 44 13853

COMPUTATION OF ALTEANATE NET CAPITAL REQUIREMENT

Part 8

22. 2% af combined aggregate dabit items as shown in Fommula for Reserve Requlirements pursuant to Rule
15¢3-3 prepared as af the data of the net capltal computation Including bath brakars or daalars and

consolidated subsidiaiea’ dabiis. . ... ... ... i e e e e »$ N/A [-35—76-'
23. Minimum dollar nat capital requirement of reporing hroker or dealer and minimum nat cagital ’

requiramant of subsidlades computed [n accordanca with Nota (A) ... .................... e 5. 3840
24. Net capital raquiremant (graater of HAe 22 O 23) . .. ovuuivue. ettt e $ 3760
25. Excess nel capital (line 10 1885 24) .. .. .vrr e mnr e e e e e $ 30
26. Percantage of Nat Capital to Aggregate Dabits (Ilna 10 + by line 17 Paga B} oo ovveree e aas s % 3851
27. Percentage of Net Capltal, after anticipatad capital withdrawals, 1o Aggregate Debits

. (Une 10 \gess Itam 488% paga 11 + Dypl'me 17 gage Bl oeeerenennns ?g...g ............................... %  [ses4]

28. Net capital In excess of tha greater of: '

A. 5% of combined aggregate dsbit 1tems of $120000 ... i.iieeeiiinn.. B s 3820

OTHER RATIOS

Pant C
29. Parcentage of dabt to debt-equlty total computed In accordance with Rule 15¢31{d) ..................... Y == 346Q
30. Options deductlons/Net Capital ratla (1000% test} total deductions axclusive of liquidaling equity under

Rula 15¢3-1a)B), (aX7) and (CA2H + NOUCAPHAL - . .« ettt e eae s e e e e e e e Y% - 3862
NOTES:

{A) The minimum net capital requirement should be camputed by adding tha minimum dollar nat cagital requirement of the raporting brakar
dsaler and, for each subsldlary to bae consolldaled, {he greater of:

1. Minlmum dallar net capital raquirement, or
2. 82A% of aggragate indabtednaess or 2% of aggregate debits If alternative method (s usad.
{8) Do not deduct tha valua af securities borowead under subordination agreemants or secured demand notes covared by subordination agree-

ments nol In satislactory form and the market valuas o! mamparships In exchanges contribulad for use of company (contra 1o itern 1740)
and pannery' securlties which ware included In non-aliowable assats.

{Cy For reparts flled pursuant to paragmph (d) of Rule 17a-5, raspondent should provide a list of matedal non-allowabla assats.
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PART Il — FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

ER%KER OR DEALER

For the period (MMDDYY) from % 06/28/03 13832]1006/25/0ka13 |

hila, Corp. for Invt. Sves. Number of mantha included in this statement 190
AEVENUE STATEMENT OF INCOME (LOSS)
1. Cammissions;
a. Commissions on transactions in listad aquity secumles exacutedan anexchange ... ...........u...... S 684,483 3836
b. Commissions on transactions In axchange listad squity securities axacutad overthacounter ............ 393_7
¢. Commissions an listed OpUON IANSACHONS .. ...ooovveensnnenr... e 9,491 !0
d. All 0ther SECUtIBS COMMISSIONS - .o «.v .\t uen ettt e can e et eteee et e et e M 1,475,553 |83
€. Tolal BOCUNUBE COMMISBIONS v ottt it ettt et e et e e e e et ae e e e ie et et eane e, 2,169,527 |aq
2. Gains or fosges on fim epcurities {rading accounts
a. From markat making in averthe-countar equity SeCUrttaS .. ... ..ttt ee ot ire e [a041]
1. Includaes gains ar {lessas) OTC markat making (n exchanga listed
aquity SBCUAMIBI ..ottt e e ‘ 3843
b, From trading [N dBht BECUMLIBS .. ..ot e e et e ceen e e e et et et e e e et aans 184,851 3544
¢. From markst making in options on & natlonal securties exchanga........c.cooiniioiiiniian P 3945
d. From ail other trading . ............... e e PP 3848
8. TORAL AING OF (I0B3BS) - . vt e ettt et aen e et aee s s aaeeae s e e anaen e ettt amemt e e ee s 3850
3. Gains or {asgas on (lan gecuritles iavestmant accounts
a. Includan reatized galns (838} ... .. i iirei i e i : 4235
b. tncludes unrealizad QaINS (108388) . ... ... vienrereerannnnnranneonns 4236
¢. Total realized and UNrealized [aINS (I0BSEE} . . . vvern e e ens e e e e e et iem et e e T (1,968) 552
4, Proms or {io3aes) from undenwriting and SBIING GIOUPS v v e rentrernae e ae e e e e e e e, 3885
. includes undarwriting incame from corporate equity sacurftles........... 4237
5. Margm T ) S D S 3850
8. Asvenua from aals of inveatment campany B T 26,329 {3e70
7. Feea for account suparvision, investment advisary ang adminiatrativa services ........... ... eun.. ... 934,574 |aars
B RBYENUS 17OM TEBEAMCH BEIVICES & .. vut\u s ot e r e eenee s e e e e n e e e n et e e e e e e ‘ 3880
8. COMIMOUIUDS TBVAIUB « « .« e e ottt et e et e e e e e e e e et e e e e e e et 3680
10. Other ravenue related 10 Securitios bBUSINGSS . .. ... oo i reiieiarianenenns e e e e .7. 613,786 {3985
b P LT Y T 72,061 {3885
T2 TOUA] FAVANUB . o e e et e e e et et e e e e e e e e e e e e e $ 4,029,160 {403
EXPENSES
13. Reglistersd repreaentalives’ COMPBNBALION . .. .. .. eovereeeeeeerereraeranaannnns e $ 1,678,343 |a110
14, Clarical and adminisiralive SMPIOYEsE" BXPERBES .. ..« .cvireiraynnaenvrareaeaenarainnneeeeaaaunnen.s 643,226 | 4040
15. Safaries and other employment costs for ganeral parinars, and voling stockhoidar officers............ ... 8,600 14120
8 Inciudes interest cradited 1o Ganeral and Limitad Partners capital accounts. ... . [4130]
18. Floor brokerage pald to cantaln brokers (ses daffaltlon) ..o ..o v o e, e e 4058
17. Commiasions and ciearance paid 1o all othsr brokars {sea dafinition} . .............,. B X 284,917 la145
1B. Cloarance pald 10 NON-BIOKETE (388 AEIIMIIANY + -« v\ v eeete e e e e e e et et e e e et e e e e aeeee e a3s
19, COMMUMICAUDNE -« e eeee e e et e eeeeeinenl e 267,856 | 4080
20. OCCUPBNCY BNG BGUIPMIENT COBIE . .\ ottt st es et eeet e e e e e et e im e e s e e e 253,083 | 4080
2T, POMONONA! COEE - .. o\ttt ettt ettt e et et e et e 18,7624150
22, IALOMABL BXPONSA . ...t r et oem et e ettt e e e et e e et e et et e e 4473
a. {ncludss {nierest on accounts subject to subordination agreaments ...... {qama]
21, Losses Inamor account 8nd BaA dabES L. ... .. ittt i e e e . 7,912 4170
24. Data procassing casts (ncluding sarvice buraau garvica chargas) .. ..... e B I ___j4ae8
25, NOMTBEUMING CRRIGES - - - et v va et e st et caene e vt b e e st e e et e e e e e e 4190
26. RQUIALONY (388 AN BXPBASEE . < .o\ttt et e te e ntnan e e e e e e et e 36,498 4185
27. Othr 6KPBASES « .. cvoe v eeaer e, B 249,631}4100
2B, TOtAl @XPRASBS . .. e et e e, T 5 3,448,828]4200
NET INCOME
2. ncoma (lass) bafore Fadaral Income taxes and llems helow ((tem 12 lass Hem 28) ....................... 580,33214210
30. Pravisian lor Fedaral INCOMA 1aX88 {OF PAGAL OALY) . ... vneeert et erne et I 197,313}4220
31. Equily In sarnings (lossas) af unconsolidated subsidiafes not included abave ........... ... ..., .Y 4222
a Alter Fedaral (ncome taxes af . ... .. E e e e A [423a]
32, Exteanrdinary Gains (I08S8S] « . vt virn ettt et et e 4224
a. Aftar Faderal INCOMA XS Of ...\ .ottt e, {4238 ]
33. Cumulativa effect of changes N Becounting PaNCIEIES ... oo v it errrreaae e e, e 4226
34. Net Income {loss) after Fadaral Income taxes and extracrdinary 18ms ............ T R 5 383,019]4230
MONTHLY INCOME .
35. lncame (current manth only) befora provislan for Faderal incoms faxas and extraordinary N8MSs .. .......... s 46,917[4211]
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FINANCIAL AND OPERATIONAL gfﬂl\!“l_BdNED UNIFORM SINGLE REPORT

BROKER OR DEALER  Philadelphia Corp. for Investment Services a3 of

06/25/2004

CREDIT BALANCES
1.

10.
1.

COMPUTATION FOR DETEAMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 16c-3-3
{Sas Rule 1803-3, Exhlbit A and Ralatad Nolss)

Frea credit balances and other cradit balanaas In cuatomera’ aacurlly

accounts (688 Nota A, ExNIBIt A, Rul8 16638) . ovvuvsvernrrnreneanneneenne Is N/a__ [ed0]
. Monies borowed callateralizad by asecuritles camied for tha sccqunts of

customers (588 NOtE B) v .. vuvuiieeeernmeeraeentomararraraarrreeren 4380
. Manles payable agalnat customars' aacuritiea joaned {saa Nata C) .......... : 4380

Customars' securitlas fallsd to racalve (888 Nata D) . ..c.vvveerciiunvnnnss 4370
. Credit balancas In firm accounts which are attributeble to principal sales

10 GUSIOMIBIB ot v vemns et et venunavasasnnnostancssannsssssennnnotecesn lmol
. Markat value of stack dividends, etock splita and aimifar distibutions

racaivahle outstanding over 3Q dalandar dayS ,..c.eoveiiatriieiaii o, 4390
. "*Marka! value of shart sacurily caunt diffarancas over 30 calaﬂdar days old . 4400
. *"Market vaiue of short sacuritles and cradits (not 1o ba affset hy longs or by Y ) r-]

dabits} {n Bl suspense accaunts ovar 30 calendar day8...coeeeevear et n. « 4410

. Market valug ol sacuritlea which ara in transfer In excesa of 40 calendar days

and hava not baen confimied to ba in traneter by the transtar agant or the
ISSUBL QUMAG thE 40 LAY . ..ttt ettt et ieear e enrearasineenreans 4420

Other (List) ....... b e e e e e i e e ‘ 4426

0 17 YT ot 30T £

4430

DNEBIT BALANCES

12

13

14.
18.

18
7.
14,
19

“*Dabit balances In customars’ cash and margin accaunle excluding un- ‘

secured accaunts and accounts daubtful of coliactlon nat of daductions

pursuant to Note E, Exhiblt A, Rule 18e3-3 .. ... ... i iiiiiiiniiiet, § @
Securitles barrawed to effectuats shant sales by customars and gacuritles
barrowad 1o make dafivery on customers’ aacud(ias falled to dallver ........ 4450
Falled to dellver of custamers’ securitlas not older than S0 calendar days ... . 4480
Margla required and on depasit with Optlans Clearing Corparation for all
optlan cantracts writtan or purchased In customar accounts (see Note F) ..., _4455
Lo 11 (U] I R « 14488
*~Aggmgate dsbit itama ,

**Lass 3% (for altarnative method only—see Rule 163 TSN} o . r i,
CTOTAL 15633 DEBITS . .. oo e e e e e S

4470

)1 4471

4472

RESERVE COMPUTATION

20.

BRA

24.

25,

26.

. Excass of total cradits aver total dablts (lina 11 less lina 16) .

Excass of totaf deblta aver total cradits (Hne 181888 NG 1) .. ..o i et s ane ul

4430

..........................................

4480

if computation permitted on a monthly basis, entar 105% af axcess of total crediis over total debits....... ..

4500

Amaunt heid on dapaslt In "Resarva Bank Account(s)," Including value of qualified securitias, at end of
L ToToT U4 T o - T oo P

4810

Amount of daposit (or w wal) lncmdlng
$ 4515 | vajue of qUAlIfiad SBCUMTIAS . . .ot eee e teueaonerrteeeaemnnaaaens

4520

Naw amount la Rasarnva Account(s) after adding deposi{! or subtracting withdrawal Includlng
S 4626 | velue of quallfled sacuritias

4530

Date af dapoalt (MMDDYY).

......................................................................

4540

FREQUENCY OF COMPUTATION

27.

Daily'! [4232] Waakly [4333] Manthly 434

“*in the event the Nat Capital Raquiramant {s computed under the altamative mathod, this “Rasarve Formula™ ehali
be prepared in accordance with the requiremants af paragrapn (f) of Auta 15¢3-1.

OMIT PENNIES
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FINANCIAL AND OPERATIONAL gfﬂf#BlllNED UNIFORM SINGLE REPORT

BROKER OA DEALER Philadelphia Corp.. . for. Investment .Services as of_06/25/2004

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER AULE 18¢-3-3 (continuad)

EXEMPTIVE PROVISIONS

28. If an examplion from Rule 15c33 Is clalmed, idantity below the section upon vmlch such examption s bassd
(check ane only)

A, (KX1) — $2,500 capltaf catagary as par Aule 15631 . . cou et ittt aiieianeieaioaaana, s Ls 4850

B. (KX2XA) — “Special Account for the Exclusive Benafit of customera” malNtained . - .v...evunn.re..n.. X 4580

C. (kX2x8) — All customar transactiona cleased through another brokar-dealar on a fully disclosed basls

Name of cleardng firm b |4s:|s|

4570
D. (3} — Exampted by order of the Commission ......... D 4844
Infarmation for Possesslan ar Cantrol Requiraments Under Ruls 15¢3-3
State the markat vajuation a&nd number of {tema of: :
1. Customers’ fully pald sacuritias and excess margln eecudties not In tha-raspondant's possesalon or conto!
as of tha report data {far which Instructlons to reduca to passeasion or control had been (sauad aa of the
report date) but for which the raquired action wae not taken by raspandant within tha time frama specified
UNdOr RUIB 15030, NGBS A A B .o over et tee et a e e et e e e e et e tteee e et e e e tameanan s s 4588
F R T T T 1 Y- R 4587
2. Customers' fully paid securilias and excess margin securitias {or which {nstructions ta reduca to poasession
or contral had not baen (s3ued as of tha report dats, excluding itams arising from “tempamty fags which :
result from nomal business operations™ as parmilted under Rule 15¢33. Notas 8,Cand D ............... $ 466a
L T T T, Y 4 4689
, ' OMIT PENNLES
3. The systam ead procedures utilized In camplylng with tha requirement ta malntaln phyalcal peasessian
or cantral of customars' fully pald and excess margin securitles have been tested and are functiening
It a manner adaquata to fulfili the requirsments of Rule 16e33.............v... Yeos '45841 Na 4685

NOTES

A-—Do nat Includa in Item one cuatomara’ fully pald end excass margin sacurities raquired by Rula 15¢33 to ha in possession or cantrof bul for
which no action was raquirad by the respandent as of the raport date or raquired action was taken by naspondent withln the tlme framss
specifled undar Rule 15¢343.

B—State separataly in raspansa 10 ltems ona and (wa whather tha sacuritlas @ported (n respanaa therala ware subeequenuy reduced to pos-
8assion or cantrot by the reapandent..

C—Be sure to in¢lude [n Item twa anty itama not adsing fram “temporary laga which resuft fram nomal businees oparations™ as permitied un-
der Rula 15¢33. _

D—ltam twa must be responded to anly with repont which {8 (lled as of tha date selactad far tha brokar's or daaler's annual audit of finaasclat
statements, whether or not such date 13 the end of a calendar quartar. The response lo [tam two should he filed within 60 calandar days af-

ter such data, rathar than with the ramalndsr of this repart. This Information may be required an a mars fraquent basis by the Commi sslan
or the dasignatad examining authodly in accordance with Rule 17a-5{a){2XIv.
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PHILADELPHIA CORPORATION FOR INVESTMENT SERVICES

Reconciliation, Including Appropriate Explanation, of the Computation of
Net Capital Under Rule 15¢3-1 and the Computation for Determination of the
Reserve Requirements Under Exhibit A of Rule 15¢3-3

June 25, 2004

Computation of Net Capital Under Rule 15¢3-1
No material difference exists between broker’s most recent, unaudited Part II filing and the Annual Audit Report.

Computation for Determination of Reserve Requirements

No material difference exists between broker’s most recent, unaudited Part II filing and the Annual Audit Report.



—————

FINANCIAL AND OPERATIONAL EAORE“:'B!:NED UNIFORM SINGLE REPORT

| BROKER ORDEALER  Philadelphia Corp. for' Investment Services esof ___06/25/2004

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS‘ REQULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS
1. Net ladger balance;

A CBEN oot e e N/A 7010
B. Securities (at market}.....-.. e e e e, 7020
2. Net unrealized protit (loss) n opan tutures contracts traded on a cantract market ....... ..o iiiian.. e
3. Exchange traded options:
A. Add: Market Valua of apen aption contracts purchased 00 8 CONMAct MAkst ...........oviiiies.... . 1032
B. Deduct: Markat Valua of opan apilon cantracts granted {sald} on & contract madat .............. s 035
4. Net aquity (daficit) (fatai af 1, 2and 3. vvvennnnenrennnes r e et ettt a ey 0%
5. Add accounts fiquidating 10 a deficlt and accounts with debll bajances with no opan trades ............... 7050
6. Amaunt required 1o ba segragated (1013 01 S 8N 8) .. u.viiieera i e 060
FUNDS ON DEROSIT IN SEGREGATION
7. Daposited In asgragated funds bank accounts:
Ay CBBI oo ot s e e e e e et e e e e e 7a14
B. Securllias represanting tnvaaiments of custormnsrs’ Iunda {at markel) ......-.. e e pivi
C. Sacuritiag hald for particular custamars ar opilan customers In Heu of cash {at markel). ................ 7040
8. Margina on depasit with tiearing organizationa of contract markate:
7 oYY Y ) 7100
B. Bacurltiss reprasanfing Investmenta of customera’ funds (&1 markat) . ... g
C. Sacurtles hald for pacticular customers or aptlon cuslomars in fleu of cash {at market). ................ 710
9. Setttemant dua from (10) clearing organizations of cantmet markats .. ....ooviei i it 7140
10. Exchange traded optlons:
A. Add: Unraalized receivables far optlan contracts purchased on contract markeld . ...................... ride
B. Deduct: Unreallzed abiigationa for option contracta grantad (sold) on contract markets ................. LALE]
1. NGt BQUILIEE WD QUIAL FOMS « <« e v tecaae i mncr e rmnn e to e et s o e e et 7142
12. Segregated funds on hand:
A, CBAM o oo et e e e e e e e e e e 7150
8. Securitias rapresenting lnveslmenls af custamars’ funds (81 Markat] . .. ..o vttt aa e 716a
C. Sacuritles held for particutar customers in Hau of cash (8t Market) .. ..oovei e, i, Ti70
13. Total amount in aagregation (total of 7 through 12) ... oot rin i e aa st e nnns s 7180
14. Excesa Qasufficiency) funds in segregation (13 minus 6).......... e s s 7180
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FINANCIAL AND OPERATIONAL gﬁ?ﬂMrBlgNED UNIFORM SINGLE REPORT

BROKERA OR DEALER  Philadelphia Corp. for Invesmtent Services as of 06/25/2004

. Ownershlp Equity and Subordinated Liablliflas maturdng or proposed to be withdrawn within the next six months

and accruals, {as definad below), which have nat baen daducted In the computation of Net Cagltal '

Type of Prapased Amount to be
Withdrawal of ' Witharawn (cash (MMDDYY) Expect
Accrual fnsider or amount and/or Net Withdrawal or to
See balaw for Qutsider? Capital Value of Maturity Renew.
code to entsr Name of Landar or Contributor {in or Out) Securitias) Data _(vas or Na})
Y [a600 ] Jasor]_ [asoz]s [4g03] [as04] [4806 |
! [a610] (1] [412] [4813] [4614] [4615]
Y 4620 ] 4621 ' ‘ 4822 l ’ 4823 l ! 4624 l l 4628 I
& ]'4830 ] [4631 l ]4632} itms! [ 4834 | I4GSS,
X lderl [4641] [4842] [484a] (4544 | I4eas[
). {4850 [ [ 4851 ] [4652 ! [ags3] - (4854 ] [gss ]
y [4as0] 4641 [4ea2] 4663 [acs4] 4666
Y [4a70] [aa71] [4572] [qe73] [4874] [4a75 ]
Y [4eaa ] (4681 | {aga2] (581 ] [aa4] (4825 ]
hd 4880 [a891] [4692 | {2883 ] qusql [a69s |
Total £ Eaes'l
OMIT PENNIES

instructions:

*To agree with the total on Recap (Item Na. 4880)

Detall Ltating must Include tha tatal of (tams maturing during tha six manth periad fellowing the repod data, regardioss of whethar
ar not the capltal contdbution is axpacted to be renawed. Tha schedule must also include proposed capital withdrawals scheduled
within the six manth period fallowing the report date Including the proposed redemptlon of stock and payments of liablifties secured
by fixad assats (which ara canslderad allowable 833613 {n tha capltal computation purauant to Rule 15¢3-1{c)2{v)), which could be raquirad
oy tne fender on demand or in {ess than six manths.

WITHDRAWAL CODE: PESCRIPTIONS

1.

2.
3.
4

Equlty Capital
Subardinated Liabilitles
Accruals

16c3-1{eX2)(lv) Liabtifties
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
~ Capital Withdrawals
PART Il

BROKER OR DEALER Philadelphia Corp. for Investment Services as of 06/25/2004

RECAP
Ownership Equily and Subordinated Liabilitias maluring or propased to be withdrawn within tha naxt six months
and accruais, which have not been daducted In the computatian af net caplta.

t. Eggl!x Cgp_ltnl
A. Parinership Caplital:
1. General ParNars - uu..ve ittt e Ts 4700
2 LImited .o e 4710
3 Undistributed Proflts .. .. .. ..o 4720
4. Other{descrbe baIOWS ..........oovoiieieiie : 47
5. Sole Proprietarship -. «..oooeuu 4735
B. Corporation Capital:
T COMMON S10CK + ..ttt et et e e 474
2 Prefemed Stk uu e 4750
3. Retained Eamings (Dividends and Ohen .. .o oo nee oo Y 4764
4. Other(describe below) .. ... i e 4770
Subardinatad Uabiiities
A. Securad Damand NOIBS - oo.o i 4780
B. Cash SUbOIAINAES .. ... 7%
€. PBBBAIBS &\t 4800
D. Other (describe below). ... .............. P 4a1d
Gthar Anticlpatad Withdrawals
A BOMUSES . .oov e 4820
B. Voluntary Contributlans 1o Pansion ar Profit Sharing Plana . ............. Yr 4880
C. Other (deseribe DEIOW ... ..o 4870
Tolal .o T s None [4aa1 ]
Dascrpllon of Other ‘
STATEMENT OF CHANGES (N OWNERASHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
Balance, beginning of periad . ... ... ... . ... ... ... ... B U $ 1,731,721 {4240
A NOtINCOMA (I088) .. ...t 383,019 |4260
B. Additlons (includes non-conforming capital of . ........\voeenrnos ... S 4282 )Y 4260
C. Deductions (Includes nanconfarming capital of ....................... s 940,000 [az72), (940,000)] 4270
Balance, end of period (From ttem 1800). .. .......iiiei i, B T H 1 ) 174’ 740 {4200

STATEMENT OF CHANQES IN LIABILITIES BUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginning of pariad .............. ... $ None 4300
A-dncreases ... 4310
B. Decreasss ............ ... [ 114320
Balance, end of perlod (From ftem 3520).................................... . " $ 4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL SAORH#BI{NED UNIFORM SINGLE REPORT

.

BROKER OR DEALER ~ Philadelphia Corp. for Investment Services asof _06/25/2004

FINANCIAL AND OPERATIONAL DATA
1. Month end tatal number aof stock record breaks unresoived aover thras busingss days  Vajuation
A DIEEKS M « o i iv it e e ieeaae et caaa e e s 4880 4800
B. DIOAKS BROM - . e et ee e e e e e e et e NS 4910 ) ¥, 4920
2 |5 the firm In comptiance with Rule 17313 regarding periodic count and verification
of securities positions and locations at least once in each calendar quartar?

(Check ONnB) .. .. e i i e e e PR (H] NQ[:]

3. Personnel emplaysd at and of reporling peried:
A. Income producing parsonnai

Nymber

.................................................................. 15 49850
B. Nondncome producing Parsonnal (1 0T8I « .. v . v et et et e o e e et e 7 l4ss0
CoTotal v e B PP . ' 22 4970

4. Actual number af tickets executed during cumrent manth of raparting PBAGK . .. ... iiiiiireeeii .., 1,105 4g4q
5. Numbar of carracted custamer canflrmations mailed after seftlemantdata ...........ooiiiiiiie... 3 4880
Deabit Credit
No. of {tems (Shan Value) Na. of itams {Long Valus)

8. Money Qiferences .......oveeve.e... b4 SMe | 5 5a1a 5020 1 %is, 5030
7. Security Suspanse accouMs .......... 50401 g §060 S060 4 ¢ {5070
8. Security dilterenca accounts.......... 6080 g 5080 5100 ¢ s110
8. Commadity suspenss accaunts . ...... 6120 ¢ 5130 5140 s 5150
10. Open transactions with carrespondanis,

other brokers, clearing organjzations,

depositories and interoftice and Inter-

company accounts which could rasult

in & charge — unresalved amounts over

0 calendar dayS.. ... ..oiaaionaan. [51e0] 3 l5170' 5180 g !E!QOI
11. Bank account reconciliaticns — un-

rasolved amounts over 30 calendar days WXS s210 | ¥ [s220] s [s230]
12 Open transtars aver 40 catendar days,

not conflamad .. ............. e 6240 | § [s260] [5280] ¢ [s270]

13. Transactians In reorganizatian accounts v

— over 60 calendar days............. re : 52601 s 5284 5300 |Tis 8310

T4 Total . . et §320] ¢ 6330 83401 g 5360
_ No. of ltems Lager Amouni Market Vajue

15. Faifed o doliver 11 businaas days or fenger (21 business

days or longer in the case of Mznic(pa( S?ecurillea) ....... S $ 5361 [s362]
1B. Faited to raceiva 11 business days or longer (21 business

daysacz:: fonger in \tlmebia(sa of Muy:icipél g%cu(:lles) e 6381 | ¢ [s354] $ [(saas ]
17. Security conceantrations (See instructions in Part {);

A. Propdatary pasitions. ... .. .. U e R $ 5370

A. Cusiomars' 8ccaunts undar RUIB 15T .. .ottt e et e e e e e e e 3 8374
18. Total of parsonal capital barrawings due within SIX MONINS ...\ vveere it e e e e SR § 5374
19. Maximum haircuts on underwriting commitmenta duing thaperod. .. ..o ,', $ 5380
20. Planned capltal expenditures for business expansioen durtng next sk months ... ......... ... .. ... ... s 5182
21. Liapifities of other individuals or organizations guarantesd by respondent . .. ... i ii i e $ 5364
22, Laase and rantals payabla withil OB YOAL . . . ..\ .eeres s ot a et et e e e e e e e s 6386
23. Agqregate lease and rental commitments payable for entira tecm of 1ha [gasa

A GIOBS L .ottt e e e e e $ 5328

BUNBL .. N $ 5330

OMIT PENNIES
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KPMG LLP
1601 Market Street
Philadelphia, PA 13103-2499

The Board of Directors
Philadelphia Corporation for Investment Services:

In planning and performing our audit of the financial statements and supplemental schedule of Philadelphia
Corporation for Investment Services for the year ended June 25, 2004, we considered its internal control,
including control activities for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide assurance on internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by Philadelphia Corporation for Investment Services
including tests of such practices and procedures that we considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because
Philadelphia Corporation for Investment Services does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures
followed by Philadelphia Corporation for Investment Services in any of the following:

1.  Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of Philadelphia Corporation for Investment Services is responsible for establishing and
maintaining internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the SEC’s
above-mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which Philadelphia
Corporation for Investment Services has responsibility are safeguarded against loss from unauthorized use
or disposition and that transactions are executed in accordance with management’s authorization and
recorded properly to permit preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
components does not reduce to a relatively low level the risk that errors or fraud in amounts that would be

KPMG LLP, a U.S. limited liability partnership, is the U.S.
membar firm of KPMG International, a Swiss cooperative.




material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Philadelphia Corporation for Investment
Service’s practices and procedures were adequate at June 25, 2004, to meet the SEC’s objectives.

This report is intended solely for the information and use of the board of directors, management, the
Securities and Exchange Commission, the National Association of Securities Dealers, and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

KPMme LEP

July 28, 2004



